^                                  Finance

of the taxation to be imposed and upon the objects of

expenditure, other than expenditure under the reserved

heads.'

The above is an extract from a statement made by the
Secretary of State for India on behalf of His Majesty's
Government on 26th November 1931 at a meeting of the
Federal Structure Committee, and may be taken to indi-
cate roughly the conditions subject to which the British
Government would be willing to transfer financial re-
sponsibility to a Federal Government within its own sphere.

Against this may be placed the Indian point of view
expressed by Sir Purushottamdass Thakurdass in his
speech at a meeting of the same Committee held on 24th
November 1931:

cWe say the finances of India should be managed by a
Minister responsible to the Indian Legislative Assembly and
responsible in the most complete manner. Safeguards we are
prepared to accept whenever they are proved to be in the
interests of India, but any safeguard regarding finance other
than this cannot be conceived by us to be justified----The con-
trol of finance has been admitted to be fundamental, for finance
has a bearing on all the activities of government.1 It is agreed
that it is highly technical but it is a vital part of administration.
... Any future reforms will be useless if finance is not completely
transferred to us to be managed by us and by a Minister
responsible to the representatives of the people in India.'

The above points of view, as so eloquently put by Mr.
Pethick-Lawrence, seem to present 'an unbridgeable chasm
between two conflicting loyalties, the loyalty of India to

1 A similar demand for the control of finance is being made by the people
of Ceylon. Vide the following resolution adopted by the State Council on
24 June 1932:

'This Council claims exclusive control of the public purse as the inalienable
constitutional right of the people of Ceylon, and demands the immediate
repeal of Articles 22,6i3 87 (1) and (4), and 91 of the Ceylon (State Council)
Order in Council, 1931, as contravening that right.*